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I.—THE HOOVER PLAN AND THE FINANCIAL CRISIS IN 
GERMANY. II. 


HE article in the last issue of the Bulletin, dated July 16th, 1931, 
recorded the steps taken up till July 15th to deal with the 
critical situation in Germany, both through action of the 

German Government, and through the measures agreed upon between 
the representatives of the French and United States Governments and 
the collaboration of the Bank for International Settlements. The 
fortnight that has elapsed since has been a period of conferences and 
conversations which have served to establish valuable personal 
contact between the heads of the Governments principally concerned. 
In this way it is hoped that the foundations have been laid for the 
adoption on both sides of the Rhine of a policy of Franco-German 
) rapprochement which, if realised, will be of far greater value than any 
agreement on financial matters, as such, could ever possibly be. 
| The series of personal discussions began with the arrival in Paris 
Sof Mr. Stimson, who reached the French capital from Rome on 
July 15th. Mr. Henderson was in Paris the same day, and in the 
evening had a conversation with the U.S. Secretary of State at which 
a scheme was discussed which aimed at overcoming the difficulties of 
“method in the provision of financial help to Germany. 
On the following day the proposals under consideration were 
“dealt with by a full meeting of the representatives of all three 
‘ountries, including MM. Laval and Briand and the British and 
merican Ambassadors, and the results of the discussion were then 
aced before the French Cabinet. This was followed by the issue 
pf an official communiqué stating that the Government had “ studied 
Hhe means of action in which France would take the initiative and 

. it also examined the financial guarantees and measures of 

political appeasement which must accompany them.” 

The announcement was simultaneously made that Dr. Briining 
nd Herr Curtius were coming to Paris on July 18th, when discussions 
‘ould be opened with them on this aspect of the problem. Something 
as made known next day of the details of the terms which had been 
nder consideration, and it was seen that they included the prompt 
rovision of a short term credit of $500 millions to be placed at 
ermany’s disposal by the Centra! Banks of Great Britain, France and 
ie U.S.A. to enable the Reichsbank to maintain the stability of the 
hark and assist towards the recovery of trade. To replace this short 
rm credit when it matured a long-term international loan, to an 

ual amount, would be floated, to be redeemed in ten years, and 
ould be guaranteed by the same three countries, with perhaps 
aly and Belgium, to be used for consolidation purposes. On her 
le, Germany would have to pledge the Customs Revenue to the 
snk for International Settlements as a guarantee and the Bank 
uld act as trustee for the loan; in addition, Germany would 
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undertake to resume the Young Plan annuities after the expiration 


of the ‘‘ Hoover ”’ year. 
This ten-year currency of the loan would be regarded as a sort 


of period of political moratorium, during which nothing would be [ 


done to disturb the existing order of things. Thus, Germany wouli 


undertake not to attempt to bring about any changes in her relations | 


with Austria or Poland or to raise the question of treaty revision iy 
any form; she would add nothing to her military expenditure. oy, 
in fact, take any initiative calculated to disturb the peace. The 
creditor Powers were to make a similar undertaking. 

These proposals were not adopted, and they are only referred to 
now because they give an indication of the lines along which the 
French Government was endeavouring to shape the course of events, 
Mr. Stimson, who was in daily touch with President Hoover by 


telephone, informed M. Laval on July 18th that his Governmen f 


considered the terms impracticable, and that, in any case, it woul/ 
have nothing to do with any political entanglements. Whether the 
proposals were put before the German Chancellor personally whe 
he arrived in Paris that same day is not known, but the adoption 
by the French Government of the phrase ‘‘ measures of political 
appeasement ”’ in the communiqués issued subsequently would suggest 
that the discussions with Mr. Stimson and Mr. Henderson had servei 


to show M. Laval the impracticability of attempting to impose ci 


and dried conditions which were outside the province of finance. 
When the Chancellor and Herr Curtius arrived in Paris on July 
18th they were given a remarkable reception by the public, ani 
the inference was that there were now making themselves felt it 
France evidences of a real desire to establish more friendly relation 
with the other country. It was understood that the primary objec 
of the invitation to Dr. Briiming was to see whether a_ bette 


atmosphere could not be created through personal contact, anf 
happily, this is exactly what the visit would appear to have brouglify 


about. At the conclusion of the conversations which took place 0 
July 19th, M. Laval issued a statement recalling the circumstance 
in which the invitation to the German Ministers had been extenie 
and stating that, 

‘““in consequence, the representatives of the two Governmel! 
met in Paris on July 18th and 19th. They were agreed to recogni¥ 
the importance of this meeting, and to affirm that it must mark tl 
opening of a confident collaboration . . . the representatives of tl 
French Government declared that, under reserve of certain financi 
guarantees and measures of political appeasement, they would ! 
ready to discuss later the terms of financial coéperation within # 
international framework. As from now on the representatives ' 
the two Governments desire to emphasise their determination " 
create between them in all possible measure conditions favour)! 
to an effective collaboration in the political and economic domall 
and they were agreed to associate their efforts so that credit av 
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confidence might be restored in an atmosphere of calm and security.”’ 

As if in corroboration of this, Dr. Briining, on leaving, thanked 
ihe French Government and people for the friendly and warm welcome 
he and Herr Curtius had received, and said he was convinced that 
the direct contact with his French colleagues would *‘ have happy 
effects for more and fruitful developments of Franco-German 
collaboration.” 

The next stage in this phase of personal contacts opened with 
the conference in London on July 20th, but before referring to this 
something must be said of the parts played by responsible quarters 
in Washington and Berlin in shaping the course of the attempts to 
deal with the German financial problem. As regards the U.S.A. 
it was significant that as carly as July 15th the acting Secretary of 
State had said publicly that his Government would not become 
involved in any political situation in connection with the extending 
of financial aid to Germany, and that the Federal Reserve Board 
would not consider any credit to Germany except in connection with 
ull the Central Banks, including that of France. 

On the following day it was announced that Mr. Stimson would 
attend the London Conference, called for July 20th by the British 
Government, as the representative of his Government, and this 
was understood to mark the end of the Administration's policy of 
confining participation in such meetings to the role of observer, 
but Mr. Hoover was careful to let it be known that he had instructed 
the Secretary of State to restrict his active participation to the 
economic issue. Further light on what was in the Administration's 
mind was furnished by statements attributed to “ high authorities ’’ 
in Washington which were published in the press. The French 
suggestion that the guarantee of a loan to Germany should be con- 
ditional on political as well as financial guarantees was, it was 
explained, quite inacceptable, and was, in fact, believed to be rather 
in the nature of a ballon d’essai than to represent the serious deter- 
mination of the French. The conviction was held that without 
French co-operation and without a real disposition to collaborate 
on the part of France and Germany there was no hope of either 
political or economic security in Europe, and it was felt, therefore, 
that there must be no attempt to extract concessions of an 
humiliating character for Germany, and equally, no action which 
might look like an attempt to isolate France. 

The proposals put forward informally by Mr. Stimson in Paris, 
on July 18th, were accordingly confined to measures to prevent 
any further drainage of capital from Germany, so as to give time for 
the working out and application of a more comprehensive scheme, 
which would include the conversion of the existing short-term loans 
into long-term loans. These proposals were the subject of discussions 
between Mr. Stimson and the British Foreign Minister during the 
week-end of July 18th to 19th, when it was found that they were 


almost identical in essentials with the suggestions which were being 
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worked out in London, and it was accordingly agreed that they 
should not be put forward in the form of an American plan when 
the representatives of all the Governments met in London. The 
chief points emphasised were the necessity that the banks holding 
German loans should maintain the existing volume of credits in 
Germany “for an adequate period of time,” and that the German 
Government, on its side, should exercise, through the Reichsbank, 
effective control over all foreign exchange and prevent preferential 
withdrawals. The proposals also included measures for funding 
a proportion of the short-term loans into a long-term one, and the 
supervision of the whole programme by the Bank for International 
Settlements in order to secure co-operation in making an enquiry 
into the immediate further credit needs of Germany and in the general 
application of the plan. 

The first meeting in London took place on July 20th. The 


French Government was reported to be a little apprehensive as to 4 
whether the atmosphere of the British capital would not be [> 


unsuitable to the discussion of far-reaching plans for the assistance P 


of Germany involving political considerations and conditions, and 


M. Laval is understood to have asked that the work in London F 


should be confined to the measures to be taken to deal with the 


immediate financial crisis; in any case, that is what, in effect, was F- 


done. 


Mr. Stimson had arrived in London on July 19th, and he was f 
joined the next day by M. Laval, M. Briand, Dr. Briining, Herr Curtius, f 


Signor Grandi and M. Renkin, while the Japanese Government was 


represented by their Ambassador in London. The Conference wa f 


opened by Mr. MacDonald with a statement reviewing the world-wite 
economic changes which had brought about the existing crisis, the 
effects of which, he said, had been felt with special severity in Germany, 
owing to her position as an exporting and a debtor State. In referring 
to President Hoover’s offer, he said history would pronounce it 4 
“an act of rare courage and statesmanship,”’ adding that, in his owl 
belief, it was also a stroke of sound business. He then turned to the 
question of Germany’s foreign credits, and mentioned the sum of frow 
£150 to £200 millions of foreign exchange as having been lost by thi 
country recently, a sum which represented more than the equivalel! 
of two years’ reparation payments. There were two main alternatives 
he believed, for the restoration of confidence and capital. One wa 
to find a means of providing new loans, and the other was to attaci 
directly the question whether by strengthening the internal positio! 
of Germany they could give an assurance of its stability to the outsid 
world, so as not only to prevent the capital now in the country fro 
being withdrawn, but enable it to be augmented. There was 1” 
question about the inherent strength of the German economy, provided 
it had the capital resources it required. The first step, he concluded, 
was to decide, with the greatest possible expedition, upon the meals 
by which Mr. Hoover’s offer was to be carried into effect. Time w% 
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against them, and every day added to the risks of a collapse which 
would be outside human control. 

The Conference sat for three days, during which no official announce- 
ments were issued as to the progress of its work, except such statements 
as that which, on July 21st, described the seven Ministers as engaged 
in considering “the methods of financial codperation whereby 
confidence in Germany’s economic stability may be restored in the 
immediate future, as a preliminary to an examination of further 
measures which may be necessary to effect a permanent restoration 
of Germany’s financial situation on a firm basis.’’ The working out 
of the details of the scheme proposed was entrusted to a committee 
composed of the Finance Ministers of the countries concerned, and this 
body presented its report to the Conference on July 22nd. The latter 
adopted this on the following day, and a communiqué was then issued 
announcing the termination of its work with the adoption of a 
declaration in the following terms :— 

“The recent excessive withdrawals of capital from Germany have 
created an acute financial crisis. These withdrawals have been caused 
by a lack of confidence, which is not justified by the economic and 
budgetary situation of the country. 

In order to ensure the maintenance of the financial stability of Germany, 
which is essential in the interests of the whole world, the Governments 
represented at the Conference are ready to co-operate, so far as lies within 
their power, to restore confidence. 

The Governments represented at the Conference are ready to recom- 
mend for the consideration of the financial institutions in their respective 
countries the following proposals for relieving the immediate situation :— 

(1) That the Central Bank credit of $100,000,000 (£20,000,000) 
recently granted to the Reichsbank under the auspices of the Bank 
for International Settlements be renewed at maturity for a period of 
three months ; 

(2) That concerted measures should be taken by the financial 
institutions in the different countries with a view to maintaining the 
volume of credits they have already extended to Germany. 

The Conference recommends that the Bank for International Settle- 
ments should be invited to set up without delay a committee of repre- 
sentatives nominated by the Governors of the Central Banks interested to 
enquire into the immediate further credit needs of Germany and to study 
the possibilities of converting a portion of the short-term credits into 
long-term credits. 

The Conference noted with interest a communication from Dr. Briining 
relative to the joint guarantee recently placed by German industry at the 
disposal of the Gold Discount Bank. The Conference is of the opinion 
that a guarantee of this description should make it possible to provide a 
sound basis for the resumption of the normal operations of international 
credit. 

The Conference considers that, if these measures are carried through, 
they will form a basis for more permanent action to follow.” 

The speeches made at the conclusion of the Conference’s labours 


appeared to reflect a satisfaction with its achievements and an 


optimism regarding the future which hardly seem justified in the light 
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of the concrete results, as announced to the world in this declaration, 
As was pointed out in New York,(') the conclusions reached as to the 
desirability of 2 common decision to maintain the outstanding short- 
term credits did not amount to much more than making a virtue of 
necessity, as any precipitate attempts to withdraw these credits 
would result either in prohibitive measures by the German Govern- 
ment, or else in the total collapse of the German financial structure, 
in the course of which these credits would be lost. In other words, the 
outstanding credits to Germany have been “ frozen,” not by the 
agreement reached at the Conference, but by economic compulsion. 

The real gains of the London meeting were, however, of a political 
rather than of a purely financial character, and it was the feeling 
that progress had been made in improving the outlook for political 













































relations between Germany and her neighbours that actuated the f, 
British, French and German Ministers in the optimistic tone they d 
adopted in the speeches they made before separating. It was the t! 
uncertainty as to the political outlook that played a large part in the e) 
loss of confidence in the mark, and, in particular, prevented the bi 
Bank for International Settlements from taking any definite action th 
at its meeting on July 13th. It will be remembered that the resolution Ca 
then adopted made it clear that any financial support by the) Bank of 
would have to depend on the working out of a plan by the Governments F- 
concerned, which, in turn, pre-supposed agreement between them. fF) thi 
Considerable significance attached, therefore, to the statements made F 7] ©! 
by M. Laval and by Dr. Briining before their departure from London. F- by 
The French Premier described the meeting of the French and German F ) ha 
Ministers in Paris as an “historic and inspiring event,’ and sail F ) #2) 
he hoped that the initial conversation which had been held ther Fy 2¢e 
would be “‘ but the prelude to a series of similar meetings which wil fF) The 
lead to a policy of Franco-German coéperation—the surest guarante f 7) 4'™ 
of security for the world.”’ Later, in a statement to the press, he sail F- left 
there could be no confidence in the world until harmony reignei Bf 7 “"Y 
between their two great peoples, and they would continue to act if © o" 
the spirit that guided them in Paris and in London. 2 Engla 
settle 





Dr. Briining said he was firmly convinced that confident 0 
Speration between his country and France was urgently necessalj 
and ‘“‘ must continue for the future,” but in general his remarii 
showed less enthusiasm for the achievements of the Conference thal 
did those of the other Ministers. This was natural in view of tlt 
fact that he was not returning to Berlin with anything tangible, ! 
the form of further credits, to show for his efforts. But he ha 
established a precedent, in getting into personal touch with the Fren¢! 
Premier, which may have far-reaching results and, incidentally, ) 
found his meeting with M. Laval a very fortunate one, in that th 
two men understood one another and conducted their conversatio 
in an atmosphere of marked cordiality and frankness. 
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(1) See The Times of July 24th, 1931. 






72 


4 
z 
3 
* 

t 


Earighgie 


ic 


£42 BREE? SRR EY 


9 


In the United States official opinion showed more enthusiasm 
than was expressed by financial interests. The Acting Secretary 
of State informed the press that the Conference had accomplished 
“all we hoped for,’’ and the President, in an official statement, 
described it as having “ laid the sound foundations for the estab- 
lishment of stability in Germany.” ‘‘ The major problem,” he went 
on, “is one affecting primarily the banking and credit conditions 
and can best be solved by the voluntary coéperation of the bankers 
of the world rather than by the Governments, with their conflicting 
interests. Such a basis of codperation is assured. The programme 
supplements the suspension of inter-governmental debts already in 
effect...” 

Unofficial opinion was more inclined to draw attention to the 
fact that the “ basis of coéperation’”’ had been ‘“ assured” by the 
decision of the banks,(*) taken before the Conference met, to prolong 
the re-discount credit, and as regards the agreement to maintain the 
existing volume of short-term credits, the accepting houses and 
bankers, both in London and New York, had already informed 
the press of their intention to renew these, as far as a general decision 
can be made on a matter which is the concern of a large number 
of private firms and individuals. 

In France, the principal feeling appears to have been one of relief 
that M. Laval had not been induced to give way on any of the French 
conditions, so that, in the words of the Temps, “ the position taken 
by France remains intact.” The demand for political guarantees 
had, it appeared, been dropped only because it had prevented 
anything more definite from being done, and because there was no 
need for it to be pressed in connection with the decisions arrived at. 
The publication on July 21st of the French memorandum on dis- 

armament, two months earlier than it was expected, at any rate 
left no room for illusions as to whether French policy had undergone 
any modification as a result of the situation in Germany. 


: (2) Those which had advanced the $100 million re-discount credit, i.e., the Bank of 
ee the Bank of France, the Federal Reserve Bank and the Bank for International 
settlements, 


H. L. 





II.—CHRONOLOGY. 


Abyssinia. 

July 16th.—The Emperor signed a Constitution, in the presence of the 
Diplomatic Corps. It provided that everyone should be subject to the law, 
and promised the establishment of a Legislative body of two Chambers, the 
members of which would be designated by the Provinces, subject to the 
Emperor’s consent. Responsible Ministers were to be appointed to execute 
the decisions of the Legislative body which had received the Imperial 


approval. 


Australia. 
July 28th.—The House of Representatives approved the draft Statute of 
Westminster. 


Austria. 

July 15th.—The Federal Council ratified the Commercial Treaty with 
Hungary. 

July 18th—A Commercial Treaty with Yugoslavia was signed, giving 


preferential treatment to Yugoslav grain. 
July 22nd.—The Bank Rate was raised from 7} to 10 per cent. 


Commercial Treaties were signed with Czechoslovakia and Rumania, 
both based on the most-favoured-nation principle. 

July 25th—The Congress of the Labour and Socialist (the Second) 
International opened in Vienna, when the President, M. Vandervelde, gave 
an address in which he told the German delegates that the International 


considered their case its own. 


Brazil. 

July 24th.—The report submitted by Sir Otto Niemeyer to the Government 
was issued. This recommended the establishment of a Central Reserve 
Bank, to which would be entrusted the sole right of note issue, the custody 
of Government balances, banking reserves, etc. The Bank should be entirely 
removed from State control and be provided with the necessary foreign 
exchange cover for its notes, etc., through an external loan. 

July 27th.—It was understood that the President had already instructed 
the Minister of Finance to proceed with the carrying out of the financial 
reforms embodied in the Niemeyer Report. 


Chile. 

July 16th.—The Government declared a partial moratorium, as a temporary 
measure of protection for the gold exchange situation. 

July 21st.—The Cabinet resigned, with the exception of the Ministers of 
War and Marine, owing to disagreement with the policy of economy announced 
by the Minister of Finance (who was also head of the Cabinet). 

July 22nd.—A new Cabinet was formed, with Don Guillermo Edwards 
Mette as Foreign Minister and Don Francisco Garces as Minister of Finance 
and Prime Minister. (He was the President of the Central Bank of Chile.) 


74 


ee 





11 


July 23rd.—The Cabinet resigned. 

The Government denounced the Commercial Treaty with Germany. 
(This had been in force since 1862.) 

Several hundred arrests were made at Santiago owing to demonstrations 
by students, who were demanding the resignation of President Ibanez. 

July 24th.—Major Frodden, ex-Minister of the Interior, announced that 
he was forming a Government. 

July 26th.—President Ibanez resigned, and handed a mandate to Senor 
Opazo, President of the Senate, and others to form a civil junta to carry on 
the Government. Senor Opazo assumed the Vice-Presidency. It was 
understood that General Ibanez had left the country. 

July 27th—Senor Opazo resigned the Vice-Presidency in favour of 
Don Esteban Montero, who informed the press that General Ibanez’s flight 
had produced a vacancy and made it necessary for the Provisional Government 
to hold a Presidential election within 60 days. 

Prior to resigning, Vice-President Opazo formed a Cabinet with Don 
Carlos Balmaceda as Minister of Foreign Affairs and Don Pedro Blanquier as 
Minister of Finance. 

The Chamber sanctioned a moratorium, declared that day, to remain in 
force till July 30th. 

July 28th—Senor Montero was elected Vice-President. Both Chambers 
passed a Bill declaring the Presidency vacated, owing to General Ibanez’s 
departure ‘ without the constitutional permission.” 


China. 
INTERNAL AFFAIRS. 


July 15th—Chiang Kai-shek announced that the Government forces had 
defeated the Communists, capturing Kwangchang, near the Kiangsi-Fukien 
frontier. 

July 16th.—In Chihli General Shih Yu-san was reported to have rebelled 
and to have seized the rolling stock on a section of the Peking-Hankow 
railway. Chang Hsueh-liang was understood to be placing 100,000 men in 
the field against him, and was also to have the assistance of three divisions 
from Nanking. 

July 17th.—It was learnt that the Canton Government had decided to 
re-impose the collection of likin as from July 16. (The Nanking Government 
abolished it on January 1.) 

Chiang Kai-shek offered large monetary rewards for the capture of the 
four principal Red leaders, dead or alive. 

July 18th.—It was reported in Canton that Chiang Kai-shek was buying 
off the Reds in Kiangsi with $2 millions. On the other hand, an emissary 
from Canton was in Peking offering $1 million to Yen Hsi-shan and Feng 
Yu-hsiang to revolt against Nanking. 

July 19th.—The Red stronghold of Ningtu, in South Kiangsi, was captured 

by Government forces, after being severely damaged by bombardment. 
‘ July 20th.—Martial Law was proclaimed in the Peking and Tientsin 
> areas. 
| July 23rd.—An attempt was made on the life of Mr. T. V. Soong, the 
a of Finance, at a Shanghai railway station, and his secretary was 
cilled. 

July 25th.—Shih Yu-shan was proclaimed a rebel, with a price of $20,000 
on his head. The Nanking forces were reported to have moved into South 
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Chihli against him, but the action of the Manchurian troops in retiring to 
Chentingfu (163 miles south of Peking) allowed Shih to occupy Shihchiachwang, 
the junction of the Peking-Hankow and Taiyuanfu lines. 

July 27th.—Heavy fighting was reported from the Sinlo district, 150 miles 
south of Peking, and the Mukden forces were understood to have begun an 
offensive to stop Shih Yu-shan’s advance along the Peking-Hankow railway. 

July 28th.—The Mukden forces were reported to be retiring owing to a 
threatened attack on their flank from Shansi and from other forces moving 
along the Peking-Suiyuan railway eastward towards Kalgan. 

Successful operations against the Reds near Ningtu were officially reported 
and 20,000 prisoners were stated to have been captured. 

The Government authorised the issue on August Ist of a loan of $80 millions 
for the reform of the Salt Administration and other purposes. 


EXTERNAL AFFAIRS: RELATIONS WITH THE POWERS. 


July 17th.—A new Note was communicated to the Japanese Government 
in which serious allegations were made against officials in Korea, in that 
though warned by the Chinese Consul of the probability of rioting, they took 
no precautionary measures ; also after the riots began they took 10 days to 
suppress them. 

July 21st.—News reached Peking that Dr. Tucker, Superintendent of the 
American Hospital at Tehchow, had been arrested by the Shantung 
authorities. (Dr. Tucker had, on July 11, shot at and fatally wounded 4 
Chinese burglar.) As the latter had refused to surrender him to the U.S. 
Consul, a protest was lodged by the U.S. Legation with the Nanking 
Government, together with a demand for his release. 

July 22nd.—The Foreign Minister addressed a peremptory Note to the 
Japanese Chargé d’Affaires demanding the evacuation of Japanese police and 
Korean farmers from Wanpaoshan, compensation for the damages suffered 
by the Chinese there, and the cancellation of land leases held by Korean 
farmers. 

July 23rd.—It was learnt that the local authorities at Tsinanfu had 
handed over Mr. Tucker to the U.S. Consul. 

July 25th.—It was understood that strong representations had been made 
by the British Embassy to induce the Government to take action in the 
case of the disappearance of Mr. Thorburn. 

July 28th.—An agreement was signed abolishing the Mixed Court in the 
French Concession at Shanghai and providing for the institution of fresh 
Courts to correspond to those established in the Internationa] Sett/ement 


in 1930. 


France. 

July 15th.—Mr. Stimson arrived in Paris, and a series of discussions wert 
held with the French Ministers, in which Mr. Henderson also subsequent!) 
took part. 

A Presidential Decree was published rescinding the Decree of October 3rd 
1930, restricting imports from the U.S.S.R. It was at the same time 
announced that the Soviet Government had rescinded the retaliatory Decree 
of October 20th. 

July 16th.—Anglo-Franco-American conversations continued in Pars 
and were followed by a meeting of the Cabinet. A communiqué was after 
wards issued stating that discussions would be opened on July 18th with 
the German Chancellor and Foreign Minister, who were coming to Pans 
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The Cabinet had ‘ studied the means of action in which France would take 
the initiative,...and it also examined the financial guarantees and 
measures of political appeasement which must accompany them.” 

July 17th.—The representatives of France, Great Britain and the U.S.A. 
held further discussions in Paris, at which the French suggestions as to the 
conditions for the granting of a loan to Germany were dealt with. It was 
understood that the proposal was that the central banks of the three countries 
should open a short-term credit of $500 millions to enable the Reichsbank 
to maintain the stability of the mark and assist towards the normal activity 
of trade, etc. To replace this short-term credit an international loan, to 
the same amount, would be floated, to be redeemed in ten years, guaranteed 
by the same three countries with, perhaps, Italy and Belgium, to be used 
for consolidation purposes. Germany, on her side, would have to pledge 
the Customs revenue to the B.I.8. as a guarantee, and the Bank would act 
as trustee for the loan. Germany would also undertake to resume the Young 
Plan payments after the expiration of the Hoover year. As to political 
conditions, Germany would undertake not to attempt to upset the existing 
state of affairs for 10 years, the lending Powers to give a similar undertaking, 
and would not add to her military expenditure or take any initiative calculated 
to disturb the peace. (The German Customs were already a collateral 
guarantee for the External Loan of 1924 and a “ negative’ guarantee of the 
payment of the Young Plan annuities.) 

Position of U.S. Government in respect of Paris discussions and conditions 
for a loan to Germany. (See U.S.A.) 

July 18th.—Mr. Stimson informed M. Laval that the U.S. Government 
considered the French suggestions as to the conditions for a loan to Germany 
to be impracticable, and that in any case it would have nothing to do with 
any political entanglements. 

The German Chancellor and Foreign Minister arrived in Paris, where they 
were given a remarkable reception. 

4 The French Government accepted the invitation to the Conference in 
} London on July 20th. 

July 19th.—Conversations took place between the French and German 
Ministers, and at the conclusion the Premier issued a statement referring to 
the circumstances in which the German Chancellor had been invited to Paris, 
and continuing, ‘‘ In consequence, the representatives of the two Governments 
met in Paris on July 18th-19th. They were agreed to recognise the import- 
ance of this meeting and to affirm that it must mark the opening of a confident 
collaboration .... The representatives of the French Government . . . 
declared that under reserve of certain financial guarantees and measures of 
political appeasement they would be ready to discuss later the terms of 
financial coéperation in an international framework. As from now the 
 Tepresentatives of the two Governments desired to emphasise their determina- 
tion to create between them in all possible measure conditions favourable 
to an effective collaboration in the political and economic domain, and they 
' Were agreed to associate their efforts so that credit and confidence might be 
» ‘estored in an atmosphere of calm and security.”’ 

It was understood that at the request of M. Laval it had beenagreed among 
the Ministers of the countries concerned that the London Conference should 
deal with financial and economic questions only. 

On leaving Paris the German Chancellor made a statement thanking the 
public and the Government for the friendly and warm welcome they had 
received, and saying he was convinced that the direct contact with his French 
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colleagues would have “ happy effects for more and fruitful developments of 
Franco-German collaboration . . .” 

July 20th.—Meeting in London and issue of official communiqué. (See 
Great Britain.) 

Communication from Swiss Government re Free Customs Zone case. 
(See Switzerland.) 

July 21st.—The Government published the text of a memorandum on 
the reduction and limitation of armaments prepared in response to the 
request of the Council of the League of Nations. This stated that “ within a 
system of international codperation (solidarité) such as the League of Nations, 
a reduction of armaments might become more important for each State as 
mutual assistance against aggression became better organised, more certain 
and more rapid’; also that “it has nowhere been said that methods and 
strengths of armament imposed on certain States by the Peace Treaties should 
be adopted by others,” but that “‘ only a general limitation and a reduction of 
armaments to a minimum established by each State according to its 
geographical situation and the special conditions of its national security was 
foreseen . . .” 

Other important points in the document were: France must have at her 
disposal land forces sufficient to cover her territory with the surety and 
rapidity with which the great maritime Powers were protected by their naval 
forces. 

The French Government had voluntarily slowed down the carrying out 
of its naval and air programmes, and had reduced by 60 per cent. since 1921 
the effectives of its instructed reserves immediately available for the defence 
of the mother country. 

The problem of the general limitation of armaments was much more 
political than technical . . . the reduction of armaments implied confidence 

. it implied, therefore, respect for treaties and the guarantee that no 
State should seek occasion in the Conference of 1932 to modify the order 
established by international contracts to its own profit, but at the risk of 
endangering peace. 

Insecurity for one State meant insecurity for all States, and the idea of 
neutrality, which was already, in theory, hardly justified in view of the 
Covenant of the League and the Kellogg Treaty, was, in addition, irrecon- 
cilable with the de facto solidarity which was actually uniting all States mor 
and more closely. 

The French Government was “convinced that the Conference of 193 
will not let slip the opportunity which presents itself of resolving the real 
problem, that of organising peace.”’ . 

The memorandum also included a full statement of the land, sea and al! 
forces of France, and express reservations were made as regards any coll: 
parisons that might be drawn between the numerical data of France an 
other countries. Details were also given of the process of reduction in navi 
forces and the retarding of the execution of the air programme. 

July 23rd.—Conclusion of London Conference and statement by M. Laval. 
(See Great Britain.) 

July 25th—A campaign for disarmament was opened with the meetim 
in Paris of a conference, attended by representatives of 50 countries, called 
make the arrangements for a public conference to be held in Paris ! 
November. 

July 27th.—In a speech at Arcachon the Minister of War, referring 
the Disarmament Conference, said that the use of the word “ disarmament 


78 





to ] 
mer 
40 | 
1,00 
fron 
] 
facil 
days 
the } 
forei; 
hi 
in the 
bet we 


half } 


Germ, 
St 
Ju 
firm t¢ 
loans ) 
Sta 
Tny 
France 
The 


Wages, 


Foreign 
foreign 


Con 


1 of 
its 
was 


her 
and 
val 


out 
921 
ance 


nore 
ence 
> no 
rder 


k of 


a of 

the 
COn- 
more 


1932 


real 


d ait 
con: 

ant 
ava 


aval. 
eting 
led te 


1s 1D 


ng to 
ent 


15 


in connection with it was misleading, because it was really intended to 
discuss limitation and reduction of armaments—not quite the same thing. 
Contrary to what had been said, France by no means intended to adopt a 
negative attitude at that Conference, but certain principles would have to 
be respected if the burden of expenditure was to be lightened. The special 
situation of each country would have to be taken into account, and military 
needs were not to be determined by any absolute standard of scales or 
percentages. There should also be taken into account the voluntary reduc- 
tions of armaments undertaken by nations such as France and Great Britain, 
for the purpose of conforming with Article 8 of the Covenant. 

France would demand that in the military stipulations laid down for 
certain nations the strength of their respective forces must be excluded from 
the discussions. France had only been able to reduce her forces owing to 
the limitation of armaments imposed on Germany by Treaty, and if Germany 
were to be free to re-arm, France would be obliged to increase her armaments. 

In any case, no contribution by France to a general limitation could be 
effective unless guarantees for the maintenance of international order were 
to take the place of the guarantees of security now represented by military 
forces. If the nations should agree at Geneva to furnish that mutual 
assistance—a coalition of their armed forces against any aggressor—France 
would be the first to accept the opportunity to lessen her military expenditure. 

Proposal for concerted measures between Bank of England and Bank 
of France. (See Great Britain.) 


Germany. 

July 15th.—The Reichsbank raised the discount rate from 7 per cent. 
to 10 percent. This was understood to be due to the decision of the Govern- 
ment to issue an Emergency Decree, reducing the gold covering for notes from 
40 to 30 per cent. (The note issue could then be expanded by between 
1,000 and 2,000 million marks). The rate of interest on advances was raised 
from 8 to 15 per cent. 

It was announced that the Government had decided on measures to 

facilitate the transition from the state of suspension created by the two 
days’ Bank Holiday to the resumption of normal business. Payments by 
the bank were to be strictly limited for some days, and a central control of 
foreign exchange established through the Reichsbank. 
_ Ina broadcast statement to the public the Minister of Finance said that 
in the autumn of 1930 the short-term credit obligations of the country totalled 
between 6 and 8 milliard marks (£300 to £400 millions). Of this, about 
half had been withdrawn, i.e., paid back, an unparalleled achievement of the 
German economy. 

Statement by the U.S. Acting Secretary of State. (See U.S.A.) 

_ July 16th.—The Minister of Finance informed a leading American banking 
frm that the interest and sinking fund payments on Germany’s long-term 
loans would be met as a matter of course. 

Statement of Federal Reserve Bank. (See U.S.A.) 

. aad to Chancellor and Foreign Minister to go to Paris. (See 
rance, 

The banks reopened and paid out the sums necessary for salaries and 
Wages. There were no signs of any attempt to make a run on any of them. 
Foreign Exchange was also obtainable for the settlement of proved genuine 
foreign liability. 

Communist disturbances occurred at Coblenz, Dortmund and Gelsenkirche. 
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July 11th—The House Committee of the Reichstag rejected a demand 
made by the Nationalists, National-Socialists and Communists that the 
Reichstag should be convoked, on the ground that the votes of those minorities 
only represented 228 deputies out of 592 in the House. 

French proposals as to conditions for granting of an international loan, 
(See France.) 

July 18th.—An Emergency Decree was issued making it obligatory for al] 
owners of foreign currencies to offer them to the Reichsbank within any time 
limit specified by the Government. If required, they had to be sold to the 
Reichsbank. Taxation returns also had to show the amount of foreign 
currencies and securities owned. 

A second Decree was issued providing that from July 20th to July 23rd 
the banks might not pay out more than 100 marks daily. Exchange bureaux 
might only sell foreign currencies up to a total of 100 marks per week, per 
person or firm. 

Dr. Briining and Herr Curtius in Paris. (See France.) 

Signature of Commercial Treaty with Hungary. (See Hungary.) 

July 19th.—Communiqué re conversations in Paris and statement by the 
Chancellor. (See France.) 

July 20th.—Meeting in London and issue of communiqué. (See Great 
Britain.) 

July 21st.—The Communist headquarters in Berlin were raided by the 
police and a Communist deputy of the Prussian diet arrested for offering 
resistance. 

Two further Emergency Decrees were issued, the first subjecting taxpayers 
whose payments were overdue to an increase of 5 per cent. a fortnight in their 
assessments, and the second compelling public authorities and empowering 
private employers to pay on the due date only half of their obligations for 
salaries, etc., and the balance 10 days later. 

The leaders of the ‘‘ National Opposition,’ Herr Hitler, Herr Hugenberg, 
Count von der Goltz and others, sent a telegram to Dr. Briining stating that 
the plan of Mr. Hoover “ originally intended to bring alleviation, is confronted 
by the undisguised intention of France to compel the German nation t 
submit lastingly to her dictation . . . the German nation, which feels itsel! 
free of responsibility for the war will not, and cannot, bear the unjust burden: 
imposed upon it... The whole national Opposition, therefore, solemnly 
calls attention to the fact that . . . it will not regard fresh obligations whic) 
may be entered into towards France as legally binding on itself.”’ 

The Prussian Communist Party sent an “ultimatum” to the Prussial 
Government demanding the restoration of the liberty of the press, associati0l 
and demonstration ; the revocation of the decreases in unemployment ané 
other relief rates, the full release of all small deposits in the Prussian saving 
banks and the raising of the ban on the ‘‘ Communist Fighting Front.” Tie 
Communists stated that their attitude to the Stahlhelm referendum ( 
August 9th) for the dissolution of the Prussian Diet would depend on tit 
answer they received. 

Communiqué re proceedings at London Conference. (See Great Britain.) 

July 22nd.—The Minister of the Interior replied to the Communit 
ultimatum that “the Prussian Government refuses to make measures for tlt 
protection of public security and order the object of political barter.” 

Owing to the shortage of cash throughout the country the Governmel! 
decided to add a further 750 million marks to the note circulation. . 

Publication re German trade by U.S. Commerce Department. (> 
U.S.A.) 
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A Decree, promulgated three days previously, came into force, obliging 
every German who crossed the frontier abroad to pay a special tax or fee of 
100 marks. 

July 23rd.—Conclusion of London Conference, and statement by 
Dr. Briining. (See Great Britain.) 

July 24th.—Dr. Briining’s proposal for a committee to proceed to Berlin. 
(See Great Britain.) 

July 25th.—An official statement was issued announcing that the Reich 
Government and 11 Berlin banks had decided on joint action to ensure a 
quick return to normal conditions and the resumption of business by the 
Danat Bank. The Government and the Banks had, therefore, formed an 
“Acceptance & Guarantee Bank,’ with a share capital of 200 million 
marks, which would provide the necessary funds. It would hold the balance 
between the big banks and prevent too sharp displacements in favour of one 
or the other, and accept the bills of outside banks, which the Reichsbank 
would then discount. 

July 27th.—Mr. MacDonald and Mr. Henderson arrived in Berlin, where 
they were given a cordial reception by a large crowd. Speaking at a dinner 
at which they were the guests of honour, Dr. Briining gratefully acknowledged 
what the British Government had done through its unconditional and cordial 
acceptance of the Hoover proposal. Great Britain was also going through 
difficult times, and he was convinced that a real and fundamental purification 
of the economic conditions of Europe would only be possible through the loyal 


) cooperation of all nations and their mutual help. 


Mr. MacDonald said they had come to Berlin, not only to return the 
Chequers visit, but to show the world that their confidence in Germany was 
undiminished. It was their firm conviction that if Germany continued her 
efiorts . . . to get on her feet again and did not give way to desperation, 
the other peoples would help her and not allow her to go under. A free and 
self-respecting Germany was indispensable for civilised society. 

An Emergency Decree was issued calling on all States, municipalities, public 


) and private undertakings, corporations, banks, etc., to report within 10 days 


from July 28th the total of their foreign indebtedness in marks or foreign 


‘currencies so far as these exceeded £2,500. 


Mr. Stimson left Berlin for London. 

July 28th.—An official communiqué was issued referring to the continuation 
f the conversations between the German Ministers and the British Premier 
and Foreign Secretary, and stating that, among the main subjects discussed 

ere the best means of giving effect in a constructive manner to the decisions 
aken by the London Conference. The trade position was also reviewed 
bud the disarmament problem discussed in connection with the preparations 
or the meeting of the Conference of 1932. There was general agreement 
hat the personal contacts “fortunately established”’ as a result of the 
eetings at Chequers, and in Paris and London, should be maintained 
ind developed. 

In a statement to the press Mr. MacDonald said Great Britain did not 
pursue the policy of the ‘* balance of power,”’ but the exactly opposite one of 
nternational codperation. As to economic codperation he said that if 
ach nation developed its productive capacity to the maximum, each behind 

high tariff wall, universal bankruptcy would result. As to the loss of gold 
y London, he said the expression “ as safe as the Bank of England” was as 
ue to-day as ever. 
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Great Britain. 

July 15th.—The Foreign Office issued a statement to the effect that the 
Government had decided that it was necessary to summon immediately the 
Conference of Ministers which had been foreseen at the time of the invitations 
for the experts’ committee, and that it was desired that the Conference should 
meet in London on July 20th. Invitations were being sent accordingly. 

Owing to withdrawal of funds by French banks sterling fell to 122°5) 
francs (against the par rate of 124°21). 

A Memorandum on the International Convention on Financial Assistance 
for States the Victims of Aggression, signed at Geneva on October 2nd, 1930, 
was published as a White Paper, Cmd. 3906. 

July 16th.—It was announced that Mr. Macdonald had postponed his 
visit to Berlin, and that instead, the German Chancellor was going to Paris 
for a meeting with the French Premier and Mr. Henderson and Mr. Stimson. 

July 17th—Experts representing Belgium, France, Germany, Great 
Britain, Italy, Japan and the U.S.A. met in London and decided to set ups 
special sub-committee to examine and report on the facts relating to out- 
standing contracts for deliveries in kind under the Young Plan. 


July 19th.—Mr. Stimson arrived in London. 

July 20th.—The French, German and Italian Ministers arrived in Londo 
and attended a Conference at the House of Commons, at which were also 
represented Great Britain, Belgium, Japan and the U.S.A. Mr. Macdonald 
opened the meeting with a statement reviewing the world-wide economic 
changes which had brought about the existing crisis, and said that the special 
position of Germany as an exporting and a debtor State had “ concentrated 
upon it to a supreme degree all the problems which the other States have 
had to face in a less critical manner.” Of Mr. Hoover’s proposal he said: 
‘* History will pronounce this decision as an act of rare courage and statesmal 
ship . . . in my belief it was also a stroke of sound business.” After referring 
to Germany’s heavy losses of foreign credits, the Premier said there were two 
main alternatives for the restoration of confidence and capital—one was ‘0 
find a means of providing new loans, and the other was to attack directly the 
question whether by strengthening the internal position of Germany the 
could give an assurance of its stability to the outside world, and so prevet! 
the capital in the country from being withdrawn, or even enable it to 
augmented. There was no question about the inherent strength of tlt 
German economic position, provided it had the capital resources it required 
The first step, he concluded, was to decide, “‘ with the greatest possiblt 
expedition,” upon the means by which Mr. Hoover’s offer was to be put int’ 
effect. 

At the conclusion of the meeting an official announcement was issued 
referring to the statements made by Mr. Macdonald, M. Laval and Dr. Briinim 
the last-named of whom had given an account, with statistics, of the financl 
condition of Germany and the measures taken by the Government to meet! 

The India Office issued a communiqué giving the names of the representt 
tives of India who had been invited to be members of the Federal Structut 
Committee. They included the Gaekwar of Baroda, the Maharajah 
Bikanir, the Nawab of Bhopal, Mr. Gandhi, Mr. Rangaswami Iyengar, ™! 
Tej Bahadur Sapru, the Right Hon. Srinivasa Sastri, Pandit Madan Mobi! 
Malaviya and Sir Muhammed Shafi. The British Government's membet 
were to be added to by the inclusion of Mr. Pethick-Lawrence, and tlt 
Conservative section completed by the inclusion of Viscount Hailsham. 
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The text was published of a Despatch dated June 26, sent by the Secretary 
for the Colonies to the High Commissioner for Palestine, on the question 
of Land Settlement and agricultural development. After referring to the 
need of a more methodical system in these matters, and to the outline of 
a scheme already drawn up and communicated to the Jewish Agency and 
the Arab Executive, it was announced that the Government would take 
steps for the appointment of a Director of Development, who would be 
subordinate to the High Commissioner, but independent of existing Govern- 
ment departments. The Jewish Agency and Arab Executive would be 
invited to nominate one member each, to assist the Director in an advisory 
capacity. An outline of the preliminary work to be carried out by the 
latter was then given, which was to include the drawing up of a scheme 
for the resettlement of displaced Arabs, and an investigation into the 
feasibility of providing credits for both Arab cultivators and Jewish settlers. 
The Director was to submit a report not later than December 31st, 1931. 

July 21st.—The representatives of the seven Governments met again in 

} London and considered “the methods of financial codperation whereby 
confidence in Germany’s economic stability may be restored in the immediate 
future, as a preliminary to an examination of further measures which may 
be necessary to effect a permanent restoration of Germany’s financial 
situation on a firm basis.” 

No official statement was issued after the meeting, but it was announced 
that the only question which had been under consideration was that of the 
immediate steps which ought to be taken to prevent the drain of capital. 

Issue of text of U.S. proposals. (See U.S.A.) 

July 22nd.—The International Conference held a further meeting, and 
gave consideration to the methods of restoring confidence in the stability 
f the German financial position by concerted international codperation 
on the basis of statements presented by the Committee of Finance Ministers. 
lt was officially announced that progress was made, and that certain technical 
iatters had been referred to the Finance Ministers. 

The latter, meeting in committee, subsequently reached agreement on 

he terms of the report to be submitted to the Conference. This was 
inderstood to be concerned entirely with meeting the immediate difficulties 
bf Germany’s position and to recommend that every possible step should 
be taken by bankers and others to ensure that no short-term credits still 
1 Germany should be withdrawn, and that the £20 million credit to the 
eichsbank, falling due on August 16, should be extended for a further 
) days. A proposal was also made that an expert committee should be 
ppointed to go into the wider question of the future financial position of 
rermany, involving the question of the possibility of converting the existing 
ort-term credits into long-term loans. It was agreed by the Conference 
hat this Committee should be appointed by the B.I.S., as it could then 
nclude representatives of the banks of some of the neutral Powers. (As 
egards the holdings of short-term credits, it was estimated that about £120 
ey were in the hands of U.S. banks and £90 to £100 millions in English 
anks. ) 

During a debate in the Commons on trade with the U.S.S.R. attention 
as drawn to the fact that during the preceding six months the total of 
‘port credit guarantees granted in respect of sales to the Soviet Government 
as greater than that granted to the whole of Britain’s other customers, 
hile the duration of the credits was being specially extended. The 
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Government spokesman said it was their policy to extend export credits 
to Russia, but in every transaction they had been guided by an Advisory 
Committee composed mainly of persons appointed by the Conservatives, 

The Report on the organisation of foreign trade of the U.S.S.R. by the 
Commercial Counsellor to the British Embassy in Moscow was published, 
This showed that, owing to the fall in the prices of the majority of the exports 
of that country, the year’s foreign trading ended with an adverse balance 
of 66 million roubles. 


July 23rd.—The Conference of Ministers concluded, and a communiqué , 


was issued giving the text of the declaration adopted. This was identical 
with the report presented by the Committee of Finance Ministers the previous 
day, and recommended, besides the renewal of the $100 million credit, that 
‘concerted measures should be taken by the financial institutions in the 
different countries with a view to maintaining the volume of the credits they 
have already extended to Germany.” It also recommended the setting up, 
at once, by the B.I.8. of a committee of representatives nominated by the 
Governors of the central banks interested, to inquire into the immediate further 
credit needs of Germany, and to study the possibilities of converting a portion 
of the short-term credits into long-term ones. 

Finally, the Conference noted with interest the information given by 
Dr. Briining as to the joint guarantee placed by German industry at the 
disposal of the Gold Discount Bank, and considered that if all the measures 
recommended were carried through, they would “form a basis for mor 
permanent action to follow.” 

Mr. Stimson, in a speech at the closing session expressed “‘ very deep 
appreciation ” of the significance of the move begun by the action of the 
French Premier in inviting the representatives of Germany to Paris, and the 
appreciation of the historic consequences which they were sure would flov 
from that meeting in the direction of conciliation, and resulting confidence, 
throughout the world. 

M. Laval said they had every right to congratulate themselves on the 
cordiality which had prevailed during their discussions, ‘from which neithe 
frankness nor precision was absent.” He emphasised their appreciation 0 
the intervention of the U.S. representatives, who had “ united a powerfil 
idealism with that practical form of mind which aids the search for solutions, 
and they had come to the assistance of the Old World. In conclusion, lt 
expressed the hope that the initial conversations just held in Paris would 
but the prelude to a series of similar meetings which would lead to! 
policy of Franco-German codperation—the surest guarantee of secutit) 
for the world. 

Dr. Briining associated himself whole-heartedly with the wish express 
by M. Laval that the U.S. delegates might take back with them the recogniti@ 
of the fact that the Old and New Worlds were closely interrelated, and tlit 
the idealism of the American people was necessary as a moral support {i 
Europeans. 

In a statement to the press, made later, Mr. Laval said the Conferen® 
had had the wisdom not to go outside the general outline laid down in advant 
for the discussions. ‘ There can be no credits without confidence. The 
will be no confidence in the world until harmony reigns between our two grt#! 
peoples. In that lies safety; in that lies peace . .-.” 

Mr. Stimson, on behalf of himself and of Mr. Mellon, issued a state!’ 
saying they were ‘‘ very well satisfied ” with the results of the Conferen 
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which formed a fitting sequel to the effort made by Mr. Hoover on June 20th. 
It had furnished the means for terminating the distrust which had caused 
the financial crisis in Germany. 

July 24th.—Mr. MacDonald received a telegram from the President of 
the B.LS. informing him that the Bank was proceeding without any delay 
to examine the best and most expeditious methods of giving effect to those 
recommendations of the London Conference which fell within its powers and 
sphere of action. 

It was understood that Dr. Briining had proposed that a committee of 
three foreign economic experts should proceed to Berlin and follow the 
progress of the measures taken to deal with the crisis and advise the German 
Government, and that the names of Sir Robert Kindersley, Dr. Sprague and 
M. Wallenberg had been mentioned in this connection. This group was to 
be quite distinct from the committee set up by the B.S. 

Mr. Stimson left London for Berlin, and informed the press that he did 
not intend to discuss financial matters there. 

July 26th—Mr. MacDonald and Mr. Henderson left for Berlin. 

July 27th—In reply to a question in Parliament the Foreign Under- 
Secretary said that the official Chinese report regarding Mr. Thorburn merely 
recorded disclaimers by all the Chinese authorities of any knowledge of 
any foreigner being arrested. An extremely strongly-worded message had, 
therefore, been sent to the National Government, and personally, to 
Chiang Kai-shek. 

It was learnt that since July 13th the net loss of gold by the Bank of 
England, through foreign purchases, mainly by France, amounted to 
£30 millions. 

It was understood that concerted measures were to be taken by the 
Bank of England and the Bank of France with a view to checking the drain 
of gold from London, on the basis of a plan to provide a credit of £20 millions, 
to be used for discounting British bills in France. Half of the credit would 
be furnished by the Bank of France and half by a syndicate of the leading 
banks. This, it was expected, would enable the sterling exchange rate 
to be maintained at above the gold export point, and also allow the Bank 
of England to give wider support to those houses in London which were feeling 
the effects of the moratorium in Germany. 

Mr. MacDonald and Mr. Henderson in Berlin. (See Germany.) 


Hungary. 


July 15th—Ratification of Commercial Treaty with Austria. (See 
Austria.) 

July 17th—A Government Decree was issued concerning the transitory 
financial measures necessitated by the three days’ bank holiday. Restrictions 
were placed on the disposal of current accounts and bank deposits, payment 
of taxes was to be made only through clearing from banks directly to the 
Inland Revenue Office, and the means for meeting demands for foreign 
exchange were strictly regulated. 

July 18th—A Commercial Treaty with Germany was signed in Budapest. 
It secured for Hungarian wheat preferential tariff rates. 

July 22nd.—A Decree was issued prolonging the emergency financial 
measures until July 30th. 

July 23rd.—The Bank rate was raised from 7 to 9 per cent. 
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India. 

July 18th.—The Viceroy gave interviews to Mr. Gandhi and to Pandit 
Jawaharlal Nehru. 

July 26th.—It was learnt that the Viceroy had dispatched a telegram 
to Mr. Gandhi warning him against the danger of precipitating a crisis. (It 
was understood that a letter from the latter to the Land Revenue Collector 
in Surat, complaining of breaches of the Delhi truce, was framed in extreme 
terms.) 

July 22nd.—An attempt was made to assassinate Sir Ernest Hotson, 
the Acting Governor of Bombay, at Poona, by a student, who was arrested. 
The Governor was unhurt. 

July 27th—Mr. Ralph Garlick, District Judge at Alipore, was shot at 
and killed in Court by a Bengali youth in revenge for the part he had played 
in the conviction of Dinesh Gupta, the murderer of Colonel Simpson. 


Japan. 
July 17th.—Note from Chinese Government re Korean riots. (See China: 


External Affairs.) 
July 22nd.—Note from Chinese Foreign Minister re situation in 
Wanpaoshan. (See China: External Affairs.) 


League of Nations. 
July 21st.—The annual report of the Secretary-General was published and 
showed that the Budget amounted to 35,407,109 francs (say £1,416,284) 


as compared with 31,637,501 in 1931. During 1930 86°62 per cent. of the 
contributions due was received from States members. 


Mexico. 

July 25th.—Religious disturbances broke out in Vera Cruz, following at 
attempt of the authorities to enforce the State law reducing the number 
of priests from 2,000 to 13. Martial law was declared. The Governor was 
attacked and wounded, and several churches were set on fire. 


Palestine. 
July 21st.—Publication of Despatch from Secretary for the Colonie 
to the High Commissioner, re Land Settlement. (See Great Britain.) 


Permanent Court of International Justice. 


July 20th—The court began hearing counsel in the Austro-Germal 
Customs Union Case, under the presidency of Mr. Adatci. Five countrie 
were represented by counsel: Austria, France, Germany, Italy and Czecht 


slovakia. 


Spain. 
July 20th.—A revolutionary strike broke out at Seville organised by 
Syndicalists, and collisions occurred with the police. About 130 arrests wert 
made. The dock strike at Barcelona continued and trade at the port W* 
affected. The peseta weakened to 52°50. 

July 21st—Owing to the seriousness of the strike situation the Howe 
Minister announced that a special Bill for the Defence of the Republic woul! 
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be laid before the Cortes. Rivalry between Syndicalists and Socialists led to 
conflicts at Seville, Malaga and Utrera. The Syndicalist leader, Dr. Vallina, 
was arrested. 

Owing to information that the Syndicalists intended to extend to Madrid 
and other large towns the revolutionary agitation carried on in Andalusia, 
the Government promulgated special measures by an Edict which declared it 
illegal for workers to go on strike without giving 10 days’ notice. 

July 22nd.—Strong forces of the Civil Guard were concentrated in 
Andalusia, and a special force of strike-breakers 1,000 strong enrolled at 
Seville. 

Orders were issued that the telephone strike was to end at noon on 
July 23rd, after when employees who had not returned would be considered to 
have been dismissed. 

July 23rd.—Owing to further strike agitation by Syndicalists, martial law 
was declared in Seville and the headquarters of the leaders, which had been 
used as a shiping station, was razed to the ground by bombardment. Troops 
were reported to be standing ready throughout Andalusia and clashes between 


) rioters and the police occurred at two or three centres. The number of 


arrests was stated to be 500. Strikes were declared at Barcelona and San 
Sebastian. 

July 24th.—The Government issued a decree providing for the re- 
valorisation of the currency by stamping the notes with the legend ‘* Spanish 
Republic.” Notes which had not been stamped were not to be considered 
legal tender after November 10th, and the Bank of Spain was not to accept 
notes for stamping after September 10th. 

July 27th.—The Cortes met for their formal constitution, and Don Julian 


) Besteiro, the Socialist leader, was elected Speaker. The members then took 
» the oath, by a simple promise. 


Conditions in Seville were reported to be normal again. 

A decree was issued reducing the number of officers in the Navy by 50 per 
cent. 

July 28th—Senor Zamora resigned the special powers of his Government 


) ina speech in Parliament in which he explained that the sovereignty of the 


Vortes had not in any way been infringed by the policy it had followed. 
None of the Government’s decisions were irrevocable, nor had it engaged the 
country in any irretrievable policy. 


Switzerland. 

July 15th.—The Zionist Congress closed after electing a new Executive 
Council, and the Jewish Agency also held its final meeting. This adopted a 
resolution approving the attitude of its representatives in the negotiations with 

he British Prime Minister and stating that it was prepared to accept the 
atter's letter of February 13th, 1931, as a basis of future negotiations with the 
landatory Power. 

July 20th.—The Government communicated to the French Government a 

equest that the case of the Free Customs Zones near Geneva should be 
brought before the Permanent Court of International Justice. 


urkey, 


July 20th.—The Grand National Assembly voted the Budget for the year 
une, 1931-May, 1932. It balanced at £T186 millions (say £18 millions), a 
eduction of £136 millions on 1930-1931. 
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July 23rd.—The Grand National Assembly ratified the Treaty of Com- 
merce with the U.S.S.R. Under this the Soviet Government undertook to 
buy Turkish goods to the value of £T15 millions during the year. 


U.S.S.R. 

July 15th.—Report re rescinding of decrees restricting trade with France. 
(See France.) 

July 22nd.—Debate in Parliament and publication of report on Soviet 
foreign trade. (See Great Britain.) 

July 23rd.—Ratification of Commercial Treaty by Turkish National 
Assembly. (See T'urkey.) 

July 28th.—A decree was published, to come into force on August L5th, 
providing that all Soviet trusts and other amalgamated commercial concerns 
were to have separate working capital placed at their disposal, and would 
receive credits from the State Bank only in special cases. (By the system 
introduced by the reforms of 1930 and of March, 1931, all Soviet industry 
received credits from the State Bank, which exercised control over them. 
This was understood to hamper their operations unduly and at the same 
time create excessive work for the State Bank.) 


U.S.A. 

July 15th.—Mr. Castle stated that the U.S.A. would not become involved 
in any political situation in connection with extending economic aid to 
Germany, and the Federal Reserve Board would not consider any credit 
to Germany except in connection with all the central banks, including the 
French. He added that the banks of the world must be shown that Germany 
was doing her utmost in the way of putting her own house in order before 
they would consider plans to aid her. 

July 16th.—The Federal Reserve Bank issued a statement showing thi! 
the greater part of the gold imports for June came from Germany, and the 
total, 156 million dollars, was the highest figure ever reached. Gold stock 
that day amounted to 4,965 million dollars. 

It was announced that Mr. Stimson would attend the London Conferene? 
as the representative of the Government (and not merely as an observer). 

July 17th.—It was understood that New York banks, in co6peration wit! 
London banks, were renewing German short-term credits as they matured. 

The President formally instructed Mr. Stimson to confine his acti’ 
participation in the London Conference to the economic issue. He al 
asked General Dawes and Mr. Mellon to attend the Conference. 

It was understood in Washington that the suggestion, reported to ha’ 
been put forward by France, that the granting of a loan to Germany shot 
be conditional on political as well as economic guarantees, was not acceptabl 
to the U.S. Government. In expressing the impossibility of its acceptant 
high authorities expressed the hope that it did not represent the serie? 
determination of the French, but was in the nature of a ballon d’essai. 1 
attitude of the Administration was that it believed the cruiser questi’ 
could be settled by a compromise involving limitations not only by 
Germans, but by the French also. It was opposed to any attempt to extr 
concessions of a humiliating character, but was also opposed to any cou 
which would look like an attempt to isolate France, because it was belie\“ 
that without French codperation there was no hope of either politica! “ 
economic security in Europe. 
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July 18th.—Mr. Stimson’s intimation to M. Laval as to American view 
of French proposals. (See France.) 

July 21st.—The text was published of the proposals informally com- 
municated by Mr. Stimson to the French and German Ministers in Paris 
three days previously. The essential part of these was that the banks 
should, **for an adequate period of time,” maintain the existing volumes 
of credit in Germany, and that the German Government, through the 
Reichsbank, should exercise complete control over all foreign exchange and 
prevent preferential withdrawals. The proposals also included measures 
for funding some of the short loans into long-term ones and the supervision 
of the programme by the B.I.8., in order to secure codperation in the 
following directions: (1) in making enquiry into the immediate further 
credit needs of Germany, (2) in the development of plans for the conversion 
of sonte proportion of the short loans into long-term ones, and, in consultation 
with banking interests in the different countries, to provide for the renewal 
of the existing volume of outstanding short-term credits. 

July 22nd.—Proceedings of Seven-Power Conference in London. (See 
(reat Britain.) 

The Department of Commerce published statistics of the foreign trade 
of Germany showing that for the seven-year period ending on December 31st, 
1930, the country had an adverse trade balance of £300 millions, and that 
during the same period she had had to pay £490 millions in reparations. 
She had borrowed £767 millions, i.e., less than was needed to meet the adverse 
balance plus the reparations. 

July 23rd.—On the oceasion of the conclusion of the London Conference 
the President issued a statement to the effect that it had “laid the sound 
foundations for the establishment of stability in Germany. The major 
problem is one affecting primarily the banking and credit conditions, and 
can best be solved by the voluntary codperation of the bankers of the world 
rather than by the Governments with their conflicting interests. Such a 
basis of coOperation is assured . . .” 

Statement by Mr. Stimson in London. (See Great Britain.) 

July 24th.—Mr. Castle stated that Mr. Stimson, during his stays in Paris 
and London had not broached the question of additional financial aid to 
Germany in his discussions with the German Ministers and had no intention 
of doing so. 

In a broadcast address Governor Ritchie of Maryland said they could 
not escape considering the future and fate of other nations, because, whether 
they liked it or not, the ‘ fact remains that we are in the maelstrom of world 
economics. Our era of isolation is over.’’ He pleaded for realisation of 
the road which lay ahead, so that they might travel it without illusions. 
Nothing was to be gained by suppressing or fearing the fact that if Germany 
could not pay the Allies, there would be little likelihood of America cont inuing 
to get her payments from Europe; also that when the moratorium year 
was over there would probably have to be another extension or readjustment. 
Another fact which they would have to face was that it was impossible to 
keep economic questions and political questions separate. Whatever the 
Cause, as regards European affairs “at any rate, we are not out of them.” 

Mr. Stimson’s departure for Berlin. (See Great Britain.) 


Yugoslavia. 
July 18th.—Signature of Commercial Treaty with Austria. (See Austria.) 
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III.—DOCUMENTS IN PERIODICALS. 


L’ Europe Nouvelle, dated July 18th, 1931. 


The Hoover Plan. 


1. Declaration of President Hoover, June 20th, 1931. 
2. Note published by the French Ministry of Finance on the consequences 


of the American proposal, June 23rd, 1931. 


3. French reply to the American proposal, June 24th 1931. 


4. Aide memoire for the guidance of the U.S. Ambassador in Paris, 


July Ist, 1931. 
Basis of agreement proposed by the French Government and accepted 


~ 
ov. 


by the U.S. Government, July 6th, 1931. 
6. Declaration made to the press by M. Laval, July 6th, 1931. 
7. Broadcast statement by Chancellor Briining, June 23rd, 1931. 
8. Statement by Mr. Macdonald in Parliament, June 28th, 1931. 


9 & 10. 


Washington, June 23rd and June 30th, 1931. 
11. Note handed to the U.S. Government by the Belgian Ambassador 


in Washington, June 29th, 1931. 


12. Message of the German Government, July 7th, 1931. 


13. Statement by Chancellor Briining of July 2nd, 1931. 
14. Communiqué issued by the Bank for International Settlements, 


July 13th, 1931. 


L’ Europe Nouvelle, dated July 25th, 1931. 
Text of the French Government’s Memorandum on Disarmament. 


1931 
July 27th 
to 


Aug. 9th 
July 29th | 
to 


Aug. 8th f 


July 31st 


Aug. Ist-7th 
Ist-8th 


Oth 


1 
13th-17th 


15th 


16th-22nd 
17th-2 1st 
17th-22nd 


18th 


20th. 
23rd-29th Congress of 





IV.—FORTHCOMING EVENTS. 
World Conference of Y.M.0.A 


World Rover Scout Moot .. “ee Me 


International Conference of Associations of 
Disabled and Ex-Service Men , 
23rd Annual Esperanto Congress .. 


6th International Medical Congress on 
Industrial Diseases, etc. 
2nd Triennial Congress of International 
Industrial Relations Association . 
*Gold Delegation of the Financial Committee 
*Permanent Central Opium Board .. 
Congress of International Federation of 
Teachers’ Associations 
International Students’ Confederation 
Geneva Institute of International Relations 
Congress of the Open Door International . . 
Congress of the International Federation of 
Textile Workers <a oi 9 
*Sub-Committee of Economic Experts 
(Commission of Enquiry for —, 
Union). . 
*Credits Sub-Committee ( European Union) 
Internationa neers 
Relations Association .. 


* League of Nations and International Labour Office. 
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Instructions of the Italian Government to the Ambassador in 


Toronto and 
Cleveland. 


Kandersteg. 
Prague. 
Cracow. 
Geneva. 
Amsterdam. 


Geneva. 
Geneva. 


Stockholm. 
Bucharest. 
Geneva. 

Stockholm. 


Berlin. 


Geneva. 
Geneva. 


Amsterdam. 





193]. 
Aug. 26th 


27th 
. 28th 


Sept. 22nd 
Sept. 
Se] it. Ist 

Ist-8th 


ith- 10th 


12th-23rd 
15th 
15th 


24th-27th 
28th-29th 


Oct. 
i4th-18th 


l5th 
18th 

to 

Nov. 3rd | 
Oct. 19th-22nd 


Uct. 


20th 
26th 
26th 
26th 


Ni iv. 
1932. 
Jan. 


Feb. 
July 


25th 
2nd 
25th 
to } 
Aug. 6th 
Aug. 


Nov. 


* League of Nations and I siionatidini L ides Office. 


The Belicitors’ lew Static onery Society, Lt 


*Sub-Committee economic co-ordina- 
tion 
*Gold Delegation of the Financial Com- 


mittee 


13th Annual Conference of Intemational 
Confederation of Students . 


International Geographical Congress - 
*64th Session of the Council 
10th Annual Conference of -_ International 
Student Service . 


on 


*Commission of Enquiry on European 
Union . ° oe oe 
*64th Session of ‘the Council 
*Financial Committee 
*12th Session of the Assembly 
International Congress oy the Study of 
Populations is oe 
15th International Navigation Congress 
*Supervisory Commission . 
7th International Conference of Industrial 
Psychology ° 
Triennial Congress of World Alliance for 
International eceyeod through the 
Churches 
International 
Instruction 
5th Congress of International Fe sderation 
of Christian Employees Ae 
Meeting of Inter-Parliamentary Union 
2nd International saneaneah of ere 
Pathology ‘ ; 
Committee ort Coal E xperts 


Congress on ‘Technical 


Conference of Institute of Pacific Relations 


International and Intercolonial Congress of 
Transport a 4 a 

*Economic Committee me a 

*Permanent Mandates Commission 

*Economic Consultative Committee - 

*Fourth General Conference on Communica- 
tions and Transit " 

*Conference on Opium Smoking in the Far 
East a os EO os ‘s 


*65th Session of the League Council 
*The Disarmament Conference 


World Grain Conference 


6th World Conference of the new Education 
Fellowship 

Universal Congress 
for Peace 


of Religious " Forces 


, law & Parliamentary Printers, 1 
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Geneva. 
Geneva. 
Bucharest. 
Paris. 
Geneva. 


South Hadley 
Mass. 


Geneva. 
Geneva. 
Geneva. 
Geneva. 
Rome. 
Venice. 
Geneva. 


Moscow. 


Cambridge. 
Paris. 


Paris. 
Bucharest. 


Paris. 
Geneva. 


Hangchow, 
Paris. 
(yeneva. 
Greneva. 
Geneva. 


Geneva. 


Bangkok. 


Greneva. 
Geneva. 


Regina, 
Canada. 


France. 


Washington. 
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